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SUBJECT: OPIC INSURANCE RATIONING IN BRAZIL 
REF: STATE 2024 

1. EMBASSY HAS NO OBJECTION TO THE INSURANCE RATIONING 
AS OUTLINED IN REFTEL. WE BELIEVE IT ESSENTIAL, HOWEVER, 

THAT WE HAVE OPPORTUNITY TO DISCUSS AND EXPLAIN CHANGES 

TO SENIOR CENTRAL BANK OFFICIALS BEFORE POLICY IS IMPLEMENTED. 
WASHINGTON AUTHORIZATION TO DO THIS IS THEREFORE REQUESTED. 

2. WITH REFERENCE TO PUBLICITY, EMBASSY PREFERENCE IS 

TO PLAY ISSUE IN LOW-KEY TO AVOID SPECULATION THAT DECISION 
MAY POSSIBLY BE PROMPTED BY LACK OF CONFIDENCE IN BRAZILIAN 
ECONOMY. TO ACCOMPLISH THIS, WE RECOMMEND THAT NO PRESS 
STATEMENT BE ISSUED, BUT THAT GUIDANCE BE PREPARED TO 
RESPOND ONLY TO SPECIFIC INQUIRIES FROM PRESS AND FROM 
INDUSTRY. GUIDANCE SHOULD NOTE THAT ANY BANK MUST 
HAVE BALANCED PORTFOLIO, THAT LIMITS ON EXPOSURE IN 
ANY SINGLE COUNTRY HAVE BEEN SET BY OPIC, THAT SINCE 
LIMIT IS BEING REACHED IN CASE OF BRAZIL, OPIC WILL 
HENCEFORTH CONSIDER GUARANTEES ONLY FOR INVESTMENTS IN 
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AND SAO PAULO AREAS, DEFINED AS FOLLOWS: 

A. RIO - THE STATE OF GUANABARA AND THE IMMEDIATELY 
ADJACENT (EXCLUDING NITEROI) TNDIISTR ATJ7ED FRINGES OF 
THE CITY OF RIO DE JANEIRO. 

B. AO PAULO - THAT PORTION OF SAO PAULO STATE EAST 
OF 48 DEGREES LONGITUDE AND BETWEEN 22 DEGREES 
ND 24 

DEGREES SOUTH LATITUDE. 

CRIMMINS 
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